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FMNP Policy Memorandum: #95-4
WIC Farmers’ Market Nutrition Program (FMNP)
Revised Grant Amounts and New State Amounts for Fiscal Year 1995

Regional Directors
Supplemental Food Programs
All Regions

This is to provide you with information concerning the FMNP fiscal year (FY) 1995
revised grant amounts and new State amounts. As you know, we worked
with the executive committee of the National Association of Farmers’ Market
Nutrition Programs (NAFMNP) to develop a formula for allocating expansion
funds. This memorandum transmits an explanation of the funding strategy
developed. We have received a recovery report confirming the amount of FY
1994 unspent funds to be $549,266. Based on the expansion formula, the
only adjustment we made to the previous information you received from us is a
change in funds for New York, Pennsylvania, and Massachusetts. New York
and Pennsylvania’s funds were adjusted because the 25 percent cap changed
as a result of a change in unspent funds. Massachusetts received additional
funds in accordance with the rank order of the formula. Wisconsin, a new
State agency, also received additional funds in accordance with its ranking.
We have attached two charts reflecting these adjustments. Attachment A
depicts the application of the expansion formula and Attachment B depicts
final grant amounts for all States.

Division of Funds Available

The FY 1995 appropriation for the FMNP is $6,750,000. Of that amount,
$5,588,200 was used to support base grant amounts to the 26 State agencies
already participating in the program, as directed by law. The remaining funds
from the appropriation, along with $549,266 in unspent funds from FY 1994,
brings the total funding available for expansion and for new State agencies to
$1,711,066. By law, 75 percent of these remaining funds, or $1,283,300, is
available for current States for expansion, while 25 percent, or $427,767, is
available for new States.
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. Expansion Funding to Current States

By law and regulation, in order to be eligible for expansion funds, a State
agency has to: a) justify the increase in participation; b) operate the existing
program to the satisfaction of the Food and Consumer Service; and,

c) spend at least 80 percent of its prior year’s food grant (exclusive of
carryforward funds).

In addition, the committee analysis accompanying the Senate version of

Pub. L. 103-448, the FMNP reauthorization law, sets forth: "Consideration of
the difference between the number of WIC recipients in a State and the ‘
number participating in the Program.”

We have worked closely with the executive committee of the NAFMNP to
ensure as much consensus and equity in the expansion formula as possible,
given the amount of funds available. Taking the above mentioned legislative
provisions into consideration, with the NAFMNP, we developed an expansion
funding formula based on the following guidelines:

° Each State agency meeting the legislative and regulatory expansion
guidelines shall receive an expansion adjustment equal to 5 percent of its

‘ FY 1994 grant.

L State agencies shall be ranked according to their FY 1994 average .
FMNP grant per WIC participant.

L4 Expansion requests shall be funded in rank order, beginning with the
State agency with the lowest FY 1994 FMNP grant per WIC recipient.

L No State agency shall receive more than 25 percent of the available
expansion funds ($320,825).

Using this funding method, 8 out of the 12 State agencies received

100 percent of the expansion funds they requested, 2 States were capped at
$320,825 (25 percent of available funds), 1 State received approximately

67 percent of its expansion request, and 1 State received a 5 percent increase
above its FY 1994 grant.

Based on the 80 percent expenditure threshold, 4 States requesting expansion
funds were not eligible to receive funds.
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‘ Funding to New States

The law provides that the remaining 25 percent ($427,767) is available for
new States. Four new State agencies (two of which are Indian Tribal
Organizations) submitted and received approval of State Plans to initiate the
FMNP in FY 1995. These State agencies are: lllinois, Wisconsin, Eastern Band
of Choctaws, MS, and Chickasaw, OK. All State agencies received the
amount of funding requested except Wisconsin, which requested more funding
than what is available. The new State agencies were funded based on the
quality of their State Plans in accordance with ranking criteria established in
the law.

Market Development

Pub. L. 103-448 permits a State agency to use up to 2 percent of total
program funds for market development or technical assistance to farmers’
markets if the Secretary determines that the State intends to promote the
development of farmers’ markets in socially or economically disadvantaged
areas, or remote rural areas, where individuals eligible for participation in the
program have limited access to locally grown fruits and vegetables. The State
must explain plans for the use of market development funds in its State Plan.
Nine States requested and have been approved to use 2 percent of their total
program funds for market development in FY 1995. Attachment B reflects
these amounts as a 19 percent Federal administrative rate. It should be noted
that the 19 percent amount includes the 2 percent for market development and
the 17 percent for administration.
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STANLEY C. GARNETT
Director
Supplemental Food Programs Division

Attachments

cc: Debbie Whitford, SFPD
Janice Feld, GA
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